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The puwroose of these comnents iLs not to guestlon the auvthority or power
af the Dirsctor to gramt rest and renabilitation to personnel and thedr
dependenta ot Agency empense, Decause the provisions of 1A Act of 1949 zive
+he Director broad powers ralative to the expencditure of funds.

The question raised 1ls a question of policy as to whether it is wise,
appropriate, and essential o grant extra benefits to CIA persormel over
angd ebove the normal sllowances and henefits given to other U.S5. Government
employees located in the same arei. Tt would tnly be a metter of time hefors
1% would beoome generally known amony the U.5. comwmunity in each place that
such yest and rehatilitation was being civen ab Govermment expense., It
wouldn't be long bYefore rumors or cuosiions wold reach members of Conpress.
In fact, at e recent meeting with Congresaman games C. Davis, Chalrmen, Sube
comidttes on Manpower Utilization cidd Departmental Personnel Mansgement of
the Committee, on Post Office and Civil 3ervice, ard H. R. Oross, member of
the same comdttee, o misber of ouestions wers asked relative to rates of paY.
oversess allowances, and benefits given to CIL employees. They were assured
that Cls employess received no greater allowances and henefits than those
enjoyed by members of the Poreign bService of State.

It may be of interest to note tnat Jtate on more than one occasion hes
complained of this Avency's practice of obtaining ard furnishing -uarters to
smployees thereby campeting and outbidding State for available quarters, A
great mumber of the quarters furiished =re in excesa of the normal guarters
allowance slloved individuals stationed overseas., It is a possibility thet
this mction on the part of CIi may oring guestlions from Congressional Come
mittess =t some Juture date, At a vecent appropriation hewring, one of the
members of the committee stated that otier members of Congress had tald him
that CIA wes a wildespending outfit and that, if the facts were ‘nown, 1t
would »e & national scandal.

In the evernt that the proposal i approved, the approval should ne speci-
fic 28 to what exsenses will be all wed, The proposed memorandum to mofr
speaks of an "Azency-paid round trip travel for employees and dependent.s.”
Doss ¥his mean only trazns ortation coste, or does 1t 4nclude other costs,
such ss per diem, ete, ? What llmitations will be placed on the lentth of
time for rest and vehabilitation? wil: ermuel leave e ehargad, or will
offiedal leave be pramted? A prozrom of this nature should De spelled oul
in every detail and carcful records neintained containing all facts and
figures in case the Agency 1s callies «on to explain the program,

The proposal covers & subject aich should recelve careful study and
e considered from all ancles. The cost of such a program is an important
factor, since the President has recuected all agencles to keep their 1958
and 1959 budget programs st or velow the 957 lavel.

Frankly, I don't believe thut ‘he Agency should activate such & program
of rest and rehabilitation without Cirst touching base with the Burean of the
Budret and certein comilttees of the Uonpress.
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